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Introduction: 

Indian market had experienced major policy changes in near the beginning 1990s. The new financial 

reform, generally acknowledged as, Liberalization, Privatization and Globalization (LPG model) 

designed at making the Indian financial system as fastest growing economy and internationally 

competitive. The progression of reforms undertaken with respect to engineering sector, trade as well 

as economic sector aimed at making the saving more efficient. 

With the beginning of reforms to ease up the Indian financial system in July of 1991, a new section 

has dawned for India and her billion plus people. This period of economic transition has had a 

marvelous impact on the on the whole economic growth of almost all main sectors of the economy, 

and its effects over the last decade can hardly be overlooked. Besides, it also marks the advent of the 

real incorporation of the Indian economy into the global economy. 

This era of reforms has also ushered in a extraordinary change in the Indian state of mind, as it 

deviates from the traditional values held since self-government in 1947, such as self dependence and 
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Abstract: This period of reforms has also ushered in a significant change in the Indian 

approach, as it deviates from the conventional values held since freedom, such as self-

confidence and socialistic policies of financial growth, which mainly due to the inmost looking 

restraining form of authority, resulted in the separation, on the whole backwardness and 

inadequacy of the economy, amongst a host of other harms. This regardless of the fact that India 

has the prospective to be on the fast track to success. 

In this editorial we would like through light on the significant modification Measures 

(liberalization privatization and Globalization), The Bright Side of Globalization, The Bright 

Side of Globalization With Demoting Agriculture structure, what would be Strategy of 

Globalization under the growth  potential Growth of Unemployment Poverty. Who is Victims of 

Globalization? To make Globalization Work with the effect of Social Services and Growth of 

Slum Capitals in India, this overall concept we focused on about the blow of globalization in 

particular on the expansion of India.  
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socialistic policies of economic development, which mainly due to the innermost looking preventive 

form of governance, resulted in the isolation, overall backwardness and inefficiency of the economy, 

amongst a host of other problems.  

At present that India is in the development of reform her economy, with aspirations of inspirational 

herself from her present isolated position in the world, the need to pace up her economic 

development is even more essential and having witnessed the heartening role that Foreign Direct 

Investment (FDI)  has played in the fast financial growth of most of the Southeast Asian country and 

most particularly China, India has embarked on an determined plan to try to be like the successes of 

her neighbors to the east and is annoying to sell herself as a safe and beneficial destination for 

Foreign Direct Investment. 

Globalization has countless meanings depending on the context and on the person who is discussion 

about. Though the precise description of globalization is still unavailable a few definitions are worth 

viewing, Prof M.L. Choudhary : says that the procedure of globalization not only includes 

opportunity awake of world trade, development of advanced means of communication, 

internationalization of monetary markets, growing importance of Multinational Corporations, 

population migrations and more in general increased mobility of persons, Merchandise, funds, data 

and thoughts but also infections, diseases and toxic devastate. The word globalization refers to the 

integration of economies of the world through unconstrained trade and financial flows, as also 

through general exchange of knowledge and technology. Ideally, it also contains liberated inter-

country society of labor. In context to India, this implies aperture up the economy to foreign direct 

investment by providing facilities to overseas companies to invest in dissimilar fields of economic 

activity in India, removing constraint and obstacle to the doorway of  (MNCs) Multinational 

Corporations in India, allowing Indian company to enter into overseas collaborations and also 

cheering them to set up joint ventures out of the country; carrying out huge import liberalization 

programs by switching over from quantitative limitations to tariffs and bring in (Import) duties, as a 

result globalization has been recognized with the policy reforms of 1991 in India. 

The Vital Reform Measures (Walk towards (LPG Model) liberalization privatization and 

Globalization) 

Indian economy was in bottomless disaster in July 1991, when foreign money reserves had 

plummeted to approximately $1 billion; Inflation had roared to an yearly rate of 17 percent; fiscal 

deficit was extremely high and had turn into unsustainable; overseas investors and Non Residence 

Indians had lost self-confidence in Indian Economy. Capital was soaring out of the country and we 

were seal to non-payment on loans. Along by means of these bottlenecks at home, lots of 

unforeseeable changes sweep the economy of nations in Western and Eastern Europe and somewhere 
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else, around the equal time. These were the monetary compulsions at residence and overseas that 

called for a complete overhauling of our monetary policies and programs. Major events initiated as a 

part of the liberalization and globalization approach in the early nineties incorporated the following: 

Devaluation: A premeditated descending alteration to the value of a country's coinage, relation to 

another coinage, collection of currencies. Devaluation is monetary policy instruments of countries to 

have a permanent replace rate or semi-fixed exchange rate. It is over and over again puzzled 

with depreciation, and is in difference to revaluation. The first step towards globalization was in use 

with the declaration of the devaluation of Indian currency by 18-19 percent against key currencies in 

the global foreign exchange market. In fact, this gauge was taken in order to resolve the Balance of 

Payment crisis 

Disinvestment-  

1. The action of a group or government selling or liquidating an positive feature or subsidiary also 
acknowledged as "divestiture". 

2. A diminution in capital expenses, or the decision of a corporation not to fill useless capital goods. 

In organize to make the process of globalization soft, privatization and liberalization policies are 

poignant along as well. Under the privatization method, most of the public division activities have 

been/ are being sold to private sector 

The Government of India confirmed to execute the economic reforms in discussion with the 

international bank and in agreement of its policies. A successive alliance government from 1996 to 

2004 lead by the supporting parties like Janta dal party and BJP etc. has adopted authentically the 

economic policy of liberalization with Dr. Manmohan Singh has returned to power as the Prime 

Minister in 2004, the economic policy initiated by him has urbanized into the lodestar of the fiscal 

position of the government. 

The Bright Side of Globalization: 

Globalization, as a concept, refers both to the attenuation of the world and the enlarged realization of 

the world as a whole. It is a term used to explain the changes in societies and the globe economy that 

are the effect of dramatically improved cross-border deal, asset and educational exchange. The 

processes and actions to which the perception of globalization at the here refers have been scheduled, 

with a few interruptions, for many centuries, but only in comparatively recent period has 

globalization become a main focal point of conversation. The current or recently-past period of 

globalization has been conquered by the nation-state, nationwide economies, and countrywide 

cultural identities. The new form of globalization is a combined globe and universal accumulation 

society referred to as a global community. 

http://www.newworldencyclopedia.org/entry/Nation-state
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In particularly economic contexts, globalization is commonly used in characterizing processes in 

progress in the areas of financial markets, manufacture, and investment. Even more barely, the term 

is used to refer almost exclusively to the special effects of do business, mainly trade liberalization 

(Free) trade. 

The phrase Globalization carries several meanings, nuances, and applications. These contain: 

 The pattern of an international society through closer contact among different parts of the 

world,  

 Globalization Theory aims to recognize versatile connectivity proliferating at the global level 

taking into contemplation both its sources and its implications across the diversity of spheres of 

social subsistence. 

 In political science and global family members, the current unit of investigation as the nation 

state.  

 Financial globalization refers to free trade and increasing relations among members of an 

industry in diverse parts of the world (globalization of an business),  

 The unconstructive effects of commercial transnational corporations are exerted through such 

actions as the use of considerable and classy lawful and financial means to circumvent the 

bounds of limited laws and standards, in order to influence the labor and services of unevenly 

developed regions against each other. 

 The spread of free enterprise from developed to developing nations. 

 The thought of Globalization refers both to the concentration of the world and the 

strengthening of alertness of the globe as a whole. The process by which the globe becomes a 

introverted place"  

 

For the first time India has extra billionaires than any further country outside the United States and 

China, according to an yearly list of the world’s richest persons released this week. 

The year 2015 rich list has compiled by China-based luxury Group Human Report, said that India’s 
richest had benefited from a bang in the value of the stock market and that falls in wealth among 

Russians and Britain hard-pressed the South Asian country into the top three for the first time in the 

record of the rankings.  

There are now Ninety seven Indian billionaires compared to Ninety Three Russians who are 

significance as a minimum one billion dollars, the report said. 

The year prior to, India have ranked fifth behind the United Kingdom, this time the on the whole 

riches of billionaires has dropped by 10% in part since of a turn down in growth of the London Stock 

Exchange. 

The mysterious Side of Globalization: 
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The principle strategy concern of globalization is generally put in terms of issues of economic 

effectiveness. Economists tend to arbitrator globalization largely in conditions of the gains or losses 

that it brings to the industrious development of inadequate world resources. On the other hand, many 

would dispute that economic growth should for all time be inferior to, and in service of, safety, 

justice, and democratic system. 

On top of these issues the evaluations include both constructive and unconstructive. In some 

compliments, globalization has promoted amplified human safety, for example, with disincentives to 

conflict improved means of gentle relief, new job formation opportunities, and greater cultural 

pluralism. Social justice can be looked at in conditions of the distribution of life chances between 

lessons, countries, sexes, races, urban/rural populations, and age groups. The brilliant side of 

globalization has in confident cases enhanced possibilities for youthful people, deprived countries, 

women, and other subsidiary social circles, allowing them to understand their potentials. More 

unenthusiastically, on the other hand, globalization has thus far constant or increased various 

arbitrary hierarchies in modern society.  

 

Conclusion to make Globalization Work: 

Under the extraordinary growth of IT sector (information technology) which has shrunk freedom, 

time and abridged the cost of moving information, goods and capital crossways the globe, the 

globalization has brought unmatched opportunities for human being development for all, in 

developing as well as developed countries. Under the profitable marketing forces, globalization has 

been used more to give confidence to trade and industry growth to yield profits to some countries and 

to some groups within a country. 

India should pay instant attention to ensure rapid growth in education, fitness, water and hygiene, 

work and service so that under time-bound programmers’ the targets are finished without delay. A 

tough groundwork of human being growth of all people is essential for the social, supporting and 

economic growth of the country. 

 

 

 

 

 

 

 

 

 



INTERNATIONAL JOURNAL FOR INNOVATIVE RESEARCH IN MULTIDISCIPLINARY FIELD        ISSN – 2455-0620      Volume - 1, Issue - 3,  Oct - 2015 

  

Collision of globalization on Indian economy- A broad idea towards LPG Model                                                                                Page 101     

 

References: 

1. Dr.A.K.Ojha, - “Globalisation and Liberalisation Prospects of New World Order”. 

2. Dr. Shende Arvind & Dr. Upagade Vijay – Research Methodology – S. Chand & Company, New 

Delhi. 

3. ECMT/IEA: International Energy Agency (2005), Making cars more fuel efficient, OECD, Paris. 

4. Era Sezhiyan - “Globalization of Indian economy”.   

5. Gupta K. R. & Gupta J. R. – Indian Economy – Atlantic Publisher & Distributors, 2008. 5.  

6. Kothari C. R. – Research Methodology Methods & Techniques – New Age International Publication 9.  

7. Ravi Kastia.- “Globalisation and India’s Business prospective”. 

8. Ray S. K. – The Indian Economy – PHI Learning Pvt. Ltd., 2007 6.  

9. Sagar Jain, University of N.Carolina. - “Globalisation and India Lecture”.  

10. Sarkar Jayanta – The Indian Economy – Person Education in India, 2007. 4.  

11. Sarangi Prashant – Research Methodology – Taxmann Publisher 8.  

12. Sharma Sanjay – Principles of Marketing – Jaipur, Oxford book company, 2007.  

13. The Petroleum and Natural Gas Regulatory Board Act, No. 19 of 2006, § 30, available at 

http://indiacode.nic.in/ (search Act Year “2006”). 

14. T.K.Velayudham, -  “Globalisation Trend and Issues”. 

15. V.N.Rai.  - “Repositioning India in the Globalised World Lecture”.  

 

 
 
 
 
 


